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19 FINANCIAL INSTRUMENTS BY CATEGORY

 Group

  Held-to-

  maturity

 Loans and financial

 receivables assets Total

 HK$’000 HK$’000 HK$’000

Assets as per consolidated balance sheet

31st March 2007 

Held-to-maturity financial assets (Note 20) – 111,400 111,400

Trade and other receivables (Note 23) 305,278 – 305,278

Cash and cash equivalents (Note 24) 892,794 – 892,794

Total 1,198,072 111,400 1,309,472

31st March 2008

Held-to-maturity financial assets (Note 20) – 46,800 46,800

Trade and other receivables (Note 23) 569,970 – 569,970

Cash and cash equivalents (Note 24) 358,669 – 358,669

Total 928,639 46,800 975,439

  Group

 HK$’000

Liabilities as per consolidated balance sheet

31st March 2007

Trade and other payables (Note 25) 545,669

Borrowings (Note 26) 3,553

Total 549,222

31st March 2008

Trade and other payables (Note 25) 756,952

Trust receipt loans 440,975

Borrowings (Note 26) 65,591

Total 1,263,518
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19 FINANCIAL INSTRUMENTS BY CATEGORY (continued)

  Company

 HK$’000

Assets as per balance sheet

31st March 2007

Other receivables, prepayment and deposits  105

Cash and cash equivalents (Note 24) 1,215

Total 1,320

31st March 2008

Other receivables, prepayment and deposits  112

Cash and cash equivalents (Note 24) 48

Total 160

  Company

 HK$’000

Liabilities as per balance sheet

31st March 2007

Other payables and accruals  2,414

31st March 2008

Other payables and accruals 1,502

20 HELD-TO-MATURITY FINANCIAL ASSETS

 Group

 2008 2007

 HK$’000 HK$’000

Structured bank deposits in Hong Kong 46,800 111,400

The movement in held-to-maturity financial assets is as follows:

 Group

 2008 2007

 HK$’000 HK$’000

Beginning of the year 111,400 110,887

Matured deposits (64,600) –

Exchange differences – 513

End of the year 46,800 111,400
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20 HELD-TO-MATURITY FINANCIAL ASSETS (continued)

Held-to-maturity financial assets are denominated in the following currencies:

 Group

 2008 2007

 HK$’000 HK$’000

Hong Kong dollar – 10,000

United States dollar 46,800 101,400

 46,800 111,400

These investments earn interests at variable rates offered by two (2007: three) banks and interest 

payable semi-annually with maturity date of December 2009 to August 2013 (2007: July 2007 to August 

2013). The fair value of these financial assets is not materially different from their carrying value.

The maximum exposure to credit risk at the reporting date is the carrying amount of held-to-maturity 

financial assets. As at 31st March 2008 and 2007, there was no provision for impairment of held-to-

maturity financial assets.

21 DEPOSITS FOR INVESTMENT

In November 2007, a consortium was formed by the Group and two other independent parties, 

Varitronix International Limited and Prime View International Co. Ltd., to submit a formal bid for an 

acquisition of approximately 95% interest of equity and certain amount of corporate bonds of BOE Hydis 

Technology Co. Ltd. (“BOE Hydis”), a company incorporated in Korea, which is principally engaged 

in the business of developing, manufacturing and supplying of thin film transistor LCD (TFT-LCD) 

products, at a total consideration of approximately HK$2,046,831,000. The Group’s 11% share of the 

total consideration amounted to approximately HK$225,151,000. During the year ended 31st March 

2008, the Group has paid approximately HK$23,833,000 as deposits for the acquisition. Details of the 

completion of the acquisition subsequent to the balance sheet date are disclosed in Note 34 to the 

financial statements.

22 INVENTORIES

 Group

 2008 2007

 HK$’000 HK$’000

Raw materials 758,841 185,990

Work in progress 33,831 23,194

Finished goods 540,611 192,660

 1,333,283 401,844

The cost of inventories recognised as expenses and included in cost of goods sold amounted to 

approximately HK$3,249,112,000 (2007: HK$3,859,232,000).
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23 TRADE AND OTHER RECEIVABLES

 Group

 2008 2007

 HK$’000 HK$’000

Trade receivables 544,180 291,006

Prepayments and deposits 25,790 14,272

 569,970 305,278

The credit terms given to customers vary and are generally based on the financial strengths of individual 

customers. In order to effectively manage the credit risks associated with trade receivables, credit 

evaluations of customers are performed periodically.

The fair value of the trade and other receivables approximate to their carrying value.

At 31st March 2008 and 2007, the ageing analysis of the trade receivables based on invoice date is as 

follows:

 Group

 2008 2007

 HK$’000 HK$’000

0 – 30 days 337,191 209,323

31 – 60 days 159,990 79,160

61 – 90 days 45,479 48

Over 90 days 1,520 2,475

 544,180 291,006

The credit quality of trade receivables that are neither past due nor impaired can be assessed by 

reference to historical information about counterparty default rates:

 Group

 2008 2007

 HK$’000 HK$’000

Counterparties without external credit rating

– New customers (less than 6 months) 9,365 6

– Customers (more than 6 months) with

  no defaults in the past 534,815 291,000

 544,180 291,006

There were no trade receivables which were past due but not impaired as at 31st March 2008 and 2007.
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23 TRADE AND OTHER RECEIVABLES (continued)

The carrying amounts of these trade receivables are denominated in the following currencies:

 Group

 2008 2007

 HK$’000 HK$’000

United States dollar 458,599 276,778

Canadian dollar 79,693 13,330

Hong Kong dollar 5,888 898

 544,180 291,006

As at 31st March 2008 and 2007, there was no provision for impairment of trade receivables. The other 

classes within trade and other receivables do not contain impaired assets.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivables 

mentioned above. The Group does not hold any collateral as security.

24 CASH AND CASH EQUIVALENTS

 Group Company

 2008 2007 2008 2007

 HK$’000 HK$’000 HK$’000 HK$’000

Cash at bank and on hand 114,460 124,672 48 1,215

Short-term bank deposits 244,209 768,122 – –

 358,669 892,794 48 1,215

Maximum exposure to credit risk 357,050 891,639 48 1,215

The cash and cash equivalents are denominated in the following currencies:

 Group Company

 2008 2007 2008 2007

 HK$’000 HK$’000 HK$’000 HK$’000

Hong Kong dollar 14,850 650,508 48 1,215

United States dollar 337,319 236,277 – –

Others  6,500 6,009 – –

 358,669 892,794 48 1,215
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25 TRADE AND OTHER PAYABLES

 Group

 2008 2007

 HK$’000 HK$’000

Trade payables 478,998 288,436

Other payables and accruals 277,954 257,233

 756,952 545,669

At 31st March 2008 and 2007, the ageing analysis of the trade payables based on invoice date is as 

follows:

 Group

 2008 2007

 HK$’000 HK$’000

0 – 30 days 243,775 214,665

31 – 60 days 124,987 48,979

61 – 90 days 85,870 23,904

Over 90 days 24,366 888

 478,998 288,436

The carrying amounts of trade payables are denominated in the following currencies:

 Group

 2008 2007

 HK$’000 HK$’000

Hong Kong dollar 119,147 110,774

United States dollar 357,053 176,453

Others 2,798 1,209

 478,998 288,436
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26 BORROWINGS

 Group

 2008 2007

 HK$’000 HK$’000

Non-current

 Bank borrowing, secured (Note (b)) 2,483 2,905

Current

 Bank borrowing, secured (Note (b)) 708 648

 Bank borrowings, unsecured (Note (a)) 62,400 –

 63,108 648

Total borrowings 65,591 3,553

Notes:

(a) The bank borrowings are unsecured and are supported by corporate guarantees given by the Company (Notes 31 and 32). The 

borrowings are denominated in United States dollar. Interests are charged at margin over 3-month LIBOR rate.

(b) The bank borrowing is secured by a building and leasehold land and land use rights of the Group (Notes 14 and 16). The borrowing 

is denominated in Renminbi. Interest is charged at Renminbi Benchmark Lending Rates determined by the People’s Bank of China.

The maturity of bank borrowings is as follows:

 Group

 2008 2007

 HK$’000 HK$’000

Within 1 year 63,108 648

Between 1 and 2 years 765 661

Between 2 and 5 years 1,718 2,244

 65,591 3,553

The carrying amounts of the bank borrowings approximate to their fair value.

The carrying amounts of the borrowings are denominated in the following currencies:

 Group

 2008 2007

 HK$’000 HK$’000

United States dollar 62,400 –

Renminbi 3,191 3,553

 65,591 3,553
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27 SHARE CAPITAL

 Company

 Number of Ordinary

 shares shares

 (thousands) HK$’000

Authorised:

 Ordinary shares of HK$0.10 each

At 31st March 2008 and 2007 800,000 80,000

Issued and fully paid:

 Ordinary shares of HK$0.10 each

At 1st April 2006 561,252 56,125

Repurchase of own shares (Note (a)) (410) (41)

At 31st March 2007 560,842 56,084

At 1st April 2007 560,842 56,084

Repurchase of own shares (Note (a)) (2,174) (217)

At 31st March 2008 558,668 55,867

Note:

(a) Repurchase of own shares

In December 2006 and January 2007, the Company paid an aggregate amount of approximately HK$1,387,000 to repurchase 

410,000 shares of HK$0.10 per share, at prices that ranged from HK$3.36 to HK$3.46 per share, on The Stock Exchange of Hong 

Kong Limited. These shares were then cancelled.

In January 2008, the Company paid an aggregate amount of approximately HK$5,720,000 to repurchase 1,920,000 shares of 

HK$0.10 per share, at prices that ranged from HK$2.67 to HK$3.15 per share, on The Stock Exchange of Hong Kong Limited. These 

shares were then cancelled.

In February 2008, the Company paid an aggregate amount of approximately HK$734,000 to repurchase 254,000 shares of HK$0.10 

per share, at prices that ranged from HK$2.89 to HK$2.92 per share, on The Stock Exchange of Hong Kong Limited. These shares 

were then cancelled.
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28 RESERVES

 Group

  Capital

 Share redemption Exchange Retained

 premium reserve reserve earnings Total

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1st April 2006 253,894 481  (601) 1,116,138 1,369,912

Currency translation differences – – (683) – (683)

Profit for the year – – – 305,784 305,784

Repurchase of own shares (1,346) 41 – (41) (1,346)

2007 interim dividend – – – (50,513) (50,513)

2006 final and final special dividends – – – (123,475) (123,475)

At 31st March 2007 252,548 522 (1,284) 1,247,893 1,499,679

Representing:

 Proposed dividend     134,602

 Reserves     1,365,077

At 31st March 2007     1,499,679

At 1st April 2007 252,548 522 (1,284) 1,247,893 1,499,679

Currency translation differences – – (531) – (531)

Profit for the year – – – 213,352 213,352

Repurchase of own shares (6,237) 217 – (217) (6,237)

2008 interim dividend – – – (50,476) (50,476)

2007 final and final special dividends – – – (134,602) (134,602)

At 31st March 2008 246,311 739 (1,815) 1,275,950 1,521,185

Representing:

 Proposed dividend     78,213

 Reserves     1,442,972

At 31st March 2008     1,521,185
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28 RESERVES (continued)

 Company

  Capital

 Share redemption Contributed Retained

 premium reserve surplus earnings Total

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1st April 2006 253,894 481 40,586 6,084 301,045

Profit for the year – – – 174,080 174,080

Repurchase of own shares (1,346) 41 – (41) (1,346)

2007 interim dividend – – – (50,513) (50,513)

2006 final and final special dividends – – – (123,475) (123,475)

At 31st March 2007 252,548 522 40,586 6,135 299,791

Representing:

 Proposed dividend     134,602

 Reserves     165,189

At 31st March 2007     299,791

At 1st April 2007 252,548 522 40,586 6,135 299,791

Profit for the year – – – 185,150 185,150

Repurchase of own shares (6,237) 217 – (217) (6,237)

2008 interim dividend – – – (50,476) (50,476)

2007 final and final special dividends – – – (134,602) (134,602)

At 31st March 2008 246,311 739 40,586 5,990 293,626

Representing:

 Proposed dividend     78,213

 Reserves     215,413

At 31st March 2008     293,626

Note:

The contributed surplus of the Company, which arose from a corporate reorganisation in November 1992, represents the difference between 

the nominal value of the Company’s shares issued in exchange for the issued ordinary shares of Alco Investments (B.V.I.) Limited and 

the value of net assets of the underlying subsidiaries acquired as at 6th November 1992. Under the Companies Act 1981 of Bermuda (as 

amended), a company may not declare or pay a dividend, or make a distribution out of contributed surplus, if there are reasonable grounds 

for believing that (i) the Company is, or would after the payment be, unable to pay its liabilities as they become due; or (ii) the realisable value 

of the Company’s assets would thereby be less than the aggregate of its liabilities and its issued share capital and share premium accounts.
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29 DEFERRED INCOME TAX

Deferred income tax is calculated in full on temporary differences under the liability method using a 

principal tax rate of 17.5% (2007: 17.5%).

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset 

current tax assets against current tax liabilities and when the deferred income taxes relate to the same 

fiscal authority. The offset amounts are as follows:

 Group

 2008 2007

 HK$’000 HK$’000

Deferred income tax liabilities to be settled after 

 more than 12 months 33,132 30,319

Deferred income tax assets to be recovered after 

 more than 12 months (1,277) (2,460)

 31,855 27,859

The movement in the deferred income tax account is as follows:

 Group

 2008 2007

 HK$’000 HK$’000

Beginning of the year 27,859 28,164

Recognised in the consolidated income statement (Note 10)  3,996 (305)

End of the year  31,855 27,859

The movement in deferred income tax assets and liabilities during the year, without taking into 

consideration the offsetting of balances within the same tax jurisdiction, is as follows:

Deferred tax (assets)/liabilities

 Group

  Accelerated Deferred Revaluation

 Tax losses tax depreciation development costs of properties Others Total

 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Beginning of the year (2,460) (1,530) 27,767 28,428 685 801 1,775 – 92 465 27,859 28,164

Recognised in the consolidated 

 income statement 1,183 (930) 330 (661) 42 (116) 2,441 1,775 – (373) 3,996 (305)

End of the year (1,277) (2,460) 28,097 27,767 727 685 4,216 1,775 92 92 31,855 27,859
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29 DEFERRED INCOME TAX (continued)

Deferred income tax assets are recognised for tax losses carry-forwards to the extent that the realisation 

of the related tax benefit through future taxable profit is probable. The Group did not recognise deferred 

income tax assets of approximately HK$7,225,000 (2007: HK$5,150,000) in respect of tax losses 

amounting to approximately HK$23,686,000 (2007: HK$13,235,000) that can be carried forward 

against future taxable profit. Approximately HK$5,569,000 (2007: nil) of the unrecognised tax losses 

have no expiry date and the remaining balance will expire at various dates up to and including 2018 

(2007: 2017).

30 CASH (USED IN)/GENERATED FROM OPERATIONS

 Group

 2008 2007

 HK$’000 HK$’000

Profit before income tax 239,609 336,050

Interest income (23,082) (32,791)

Interest expense on bank borrowings and trust receipt loans 8,009 19,584

Amortisation of intangible assets 7,981 6,386

Write-off of intangible assets 2,692 4,187

Loss on disposal of property, plant and equipment  588 1,213

Depreciation of property, plant and equipment 65,714 67,840

Amortisation of leasehold land and land use rights 448 380

Write-off of property, plant and equipment – 19,186

Fair value gains on investment properties (23,662) (10,770)

Operating profit before working capital changes 278,297 411,265

(Increase)/decrease in inventories (931,439) 216,561

(Increase)/decrease in trade and other receivables (264,692) 108,232

Increase/(decrease) in trade and other payables 226,801 (253,338)

Increase/(decrease) in trust receipt loans 440,975 (139,978)

Net cash (used in)/generated from operations  (250,058) 342,742

In the consolidated cash flow statement, proceeds from sale of property, plant and equipment 

comprise:

 Group

 2008 2007

 HK$’000 HK$’000

Net book amount (Note 14)  852 2,102

Loss on disposal of property, plant and equipment (588) (1,213)

Proceeds from sale of property, plant and equipment 264 889



Notes to the Consolidated Financial Statements
31st March 2008

Annual Report 2008 73

31 BANKING FACILITIES

As at 31st March 2008, banking facilities of approximately HK$2,152 million (2007: HK$1,720 million) 

were granted by banks to the Group, of which approximately HK$507 million (2007: HK$4 million) have 

been utilised by the Group. Of the banking facilities, approximately HK$2,149 million (2007: HK$1,716 

million) were supported by corporate guarantees given by the Company and approximately HK$3 million 

(2007: HK$4 million) is secured by charges over the use of certain assets of the Group with carrying 

amount of approximately HK$5 million (2007: HK$5 million) (Notes 14 and 16).

32 FINANCIAL GUARANTEE

The Company provided guarantees in favour of certain banks to secure general banking facilities 

granted to certain of its subsidiaries (Note 26). The directors consider that the fair value of such 

guarantees is immaterial.

33 COMMITMENTS

(a) Capital commitments

 Group

 2008 2007

 HK$’000 HK$’000

Moulds, plant and machinery

 contracted but not provided for 334 859

(b) Operating lease commitments (as lessee)

The future aggregate minimum lease payments under non-cancellable operating leases in respect 

of land and buildings are as follows:

 Group

 2008 2007

 HK$’000 HK$’000

Not later than one year 33,996 15,331

Later than one year and not later than five years  43,613 33,094

Later than five years  10,890 13,026

 88,499 61,451
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33 COMMITMENTS (continued)

(c) Operating lease commitments (as lessor)

The Group leases various properties under non-cancellable operating lease agreements. The 

leases have varying terms, escalation clauses and renewal rights.

The future aggregate minimum lease rental receivables under non-cancellable operating leases in 

respect of land and buildings are as follows:

 Group

 2008 2007

 HK$’000 HK$’000

Not later than one year 1,491 2,469

Later than one year and not later than five years 454 536

 1,945 3,005

The lease terms are from one to three years.

34 SUBSEQUENT EVENT

In May 2008, the Group paid the remaining amount of approximately HK$201,318,000 and completed 

the acquisition of interest and corporate bonds of BOE Hydis (Note 21). The total consideration of 

approximately HK$225,151,000 represented acquisition of about 10.42% shares of BOE Hydis of 

approximately HK$135,091,000 and 5-year corporate bonds issued by BOE Hydis of approximately 

HK$90,060,000 with interest bearing at 4% per annum.
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35 PRINCIPAL SUBSIDIARIES

As at 31st March 2008, the Company held interests in the following principal subsidiaries:

 Place of Issued and fully Percentage of

 incorporation/ paid share capital/ equity held by

Name establishment registered capital the Company Principal activities

   Direct Indirect

Alco Investments (B.V.I.) Limited British Virgin  Ordinary US$50,000 100 – Investment holding and

  Islands     provision of management 

      services to its subsidiaries

Advance Packaging Limited Hong Kong Ordinary HK$500,000 – 100 Manufacture and sale of polyfoam

      and packaging products

Alco Digital Devices Limited Hong Kong Ordinary HK$1,000,000 – 100 Software development and 

      trading of electronic products

Alco Electronics Inc.  Canada  Ordinary C$500,000 – 100 Trading of consumer electronic 

      products

Alco Electronics Limited Hong Kong Ordinary HK$1,000 – 100 Design, manufacture and sale of 

      consumer electronic products

  Non-voting deferred

   HK$5,000,000

Alco Electronics (Shenzhen)  The PRC Registered capital  – 100 Provision of design and logistic 

 Limited 
1
   HK$21,000,000    services to group companies

Alco International Limited Hong Kong Ordinary HK$500,000 – 100 Trading of consumer electronic 

      products

Alco Plastic Products Limited Hong Kong Ordinary HK$3,000,000 – 100 Manufacture and sale of plastic 

      products

Alco Properties Limited  Hong Kong Ordinary HK$10,000 – 100 Property investment

Alco Technologies Limited Hong Kong Ordinary HK$10,000 – 100 Investment holding
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35 PRINCIPAL SUBSIDIARIES (continued)

 Place of Issued and fully Percentage of

 incorporation/ paid share capital/ equity held by

Name establishment registered capital the Company Principal activities

   Direct Indirect

Asia Dragon International Limited Hong Kong  Ordinary HK$10,000 – 100 Trading of consumer electronic 

      products

Commusonic Industries Limited Hong Kong Ordinary HK$400,000 – 100 Manufacture of consumer electronic 

      products

Multimedia Devices Limited Hong Kong Ordinary HK$1,000,000  – 100 Trading of consumer electronic 

      products

Note:

1 Represents a wholly foreign owned enterprise.

The above table lists out the principal subsidiaries of the Company as at 31st March 2008 which, in the 

opinion of the directors, principally affected the results for the year or form a substantial portion of the 

net assets of the Group. To give details of other subsidiaries would, in the opinion of the directors, result 

in particulars of excessive length.

36 COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to current year’s presentation.
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Principal properties held for investment purposes

Location Lot number Existing use Lease term

Workshops A to J, Kwai Chung Town Industrial rental Medium term

 on 7th Floor of Block 1,  Lot Nos. 322, 323

 Kwai Tak Industrial Centre,  and 324

 Nos. 15-33 Kwai Tak Street,

 Kwai Chung, New Territories,

 Hong Kong

Lot Nos. 593 and 595 Lot Nos. 593 and 595 Industrial rental Medium term

 in Demarcation District No. 106,  in Demarcation

 Off Kam Sheung Road,  District No. 106

 Ng Ka Tsuen, Kam Tin,

 Yuen Long, New Territories,

 Hong Kong

9th Floor, Zung Fu Industrial Building, Sub-section 2 of Industrial rental Long term

 1067 King’s Road, Quarry Bay,  Section E of Quarry Bay

 Hong Kong  Marine Lot No. 2 and the

  Extension thereto
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A summary of the results and of the assets and liabilities of the Group for the last five financial years is as 

follows:

 2008 2007 2006 2005 2004

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue 4,363,889 5,095,894 4,876,788 5,389,124 3,814,781

Profit attributable to equity

 holders of the Company 213,352 305,784 283,475 239,716 150,267

Total assets 2,891,081 2,136,318 2,590,990 2,210,074 2,025,738

Total liabilities (1,314,029) (580,555) (1,164,953) (925,360) (898,864)

Total equity 1,577,052 1,555,763 1,426,037 1,284,714 1,126,874




